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* newspaper and magazine publisher, Fairfax
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Australian Ethical Large Companies Share Trust

2005-06 represents the third consecutive year of  International:
double-digit returns (returns over the last three
years have been 20.6%, 23.8% and 16%) and
the trust’s long-term returns remain competitive
with other funds and with the market as a whole.

* Vero Insurance Ltd (part of Promina)

* gas and green electricity supplier, Origin
Energy Ltd corporate bonds

Norwegian manufacturer of container
recycling machines, TOMRA Systems ASA
(+87%), and

¢ Danish wind turbine manufacturer, Vestas

Recently, the responsible entity for the trust Wind Systems (+56%).
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Australian Ethical Large Companies Share Trust
continued

e school and Greyhound bus operator, Laidlaw
International, from the USA, and

e geothermal energy company, Ormat
Technologies, from the USA.

Performance*
Trust returns S&P/ASX 200
% Industrials index
%
1 year 16.0 17.2
3 years 20.0 19.3
5 years 10.0 9.6
All figures expressed as compound annual returns.
Earnings
Full year cents per unit return*
%
Distributions 25.47 15.0
Unit value change 1.72 1.0
Net earnings result 27.19 16.0

* assumes reinvestment of half-yearly distribution.

Asset allocation
Fund size: $104.5 million.

Equity: Australian
and NZ

Equity: International

Cash

NIl

Australian Ethical Equities Trust

Portfolio diversification continued to improve
over the year with the addition of several new
companies, especially internationally listed
companies in sectors such as organic foods and
solar energy where it is not possible to obtain
listed investments in Australia. The trust held
investments in 61 companies at the end of June
2006 — compared with 35 in June 2000.

New investments

Domestic:

e brain function monitoring device maker, BrainZ
Instruments

» hydrogen fuel cells maker, Ceramic Fuel Cells
Ltd

» aged care service provider, DCA Group Ltd
International:
e bicycle maker, Accell, from Holland

e solar energy companies, Conergy and
Solarworld, from Germany

* hearing aid companies, William Demant and
GN Store Nord from Denmark and Phonak from
Switzerland

e wind turbine manufacturer, Gamesa, from Spain

< wind farm player, Babcock and Brown Wind
Partners

e water treatment services company, Hyflux, from
Singapore

e school and Greyhound bus operator, Laidlaw
International, from the USA

e geothermal energy company, Ormat
Technologies, from the USA

e coal seam gas companies, Arrow Energy, CH4
Gas Ltd, Eastern Star Gas and Queensland
Gas company Ltd.

Top performers
Domestic:
e drainage system provider, Environzel (+222%)

e provider of scanners to improve coal burning
efficiency, Scantech (+100%)

e medical and security instrument maker, Vision
Systems Ltd (+66.1%)

e Brambles Industries (+40.5%)

e hearing technology company, Cochlear
(+39.4%)

e metals recycler, Sims Group (+34.8%), and

» software provider, Technology One Ltd
(+30.8%).

International:

* Norwegian manufacturer of container recycling
machines, TOMRA Systems ASA (+87%) and

* Danish wind turbine manufacturer, Vestas Wind
Systems (+56%).

Recently, the responsible entity for the trust
decided to change the benchmark to the S&P/
ASX Small Industrials index — an index of smaller
companies listed on the Australian Stock exchange
excluding mining sector stocks.

Performance*
Trust returns S&P/ASX Small
% Industrials index
N il YA
1 year 14.2 20.0
3 years 15.9 22.8
5 years a3 13.3

All figures expressed as compound annual returns.

Earnings

Full year cents per unit return*
%

Distributions 16.53 11.6

Unit value change 3.85 2.6

Net earnings result 20.38 14.2

* assumes reinvestment of half-yearly distribution.

Asset allocation
Fund size: $138.2 million

Equity: Australian
and NZ

Equity: International
Equity: unlisted

Cash
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Australian Ethical Balanced Trust

Longer term returns for this trust — from five years
dating back to inception — are among the best in
the balanced fund category. Further, the standard
deviation of returns of the trust is well below the
median for its category, which means that the
superior long-run returns have been achieved with
a relatively low risk profile.

The trust retains a balance between quality
domestic and international stocks, property, and
debt securities (including a small proportion

of private loans), with a move towards a slight
increase in property investment over the last
year. All investments in the portfolio are screened
against the Australian Ethical Charter.

Property

From an ethical perspective, the responsible entity
considers both the tenancy/use of the property and
the building itself (energy efficiency and heritage
characteristics). Our screening standards have
been such that it has been difficult to identify
sufficient indirect property investments (that is,
property trusts) to build a major portfolio although
this is changing with a number of new funds
coming onto the market including some syndicated
funds operated by major property companies.

New investments
Domestic:

* Babcock and Brown Wind Partners
 DCA Group Ltd

International:

e William Demant Holdings

e GN Store Nord

e Phonak

e Gamesa Corp Tecnologica

» Laidlaw International

Property:

* Investa Diversified Office Fund
e ING Community Living Fund

e ING Healthcare Fund

Top performers

Domestic:

e Brambles Industries (+40.5%)
e Cochlear Ltd (+39.4%)

e Sims Group Ltd (+34.8%)

e Technology One Ltd (+30.8%)

» standards and assurance services provider, SAI
Global Ltd (+23.7%) and

» Fisher and Paykel Healthcare Ltd (+19.1%).
International:

» Tomra Systems ASA (+87%)

* Vestas Wind Systems (+56%)

* US rail freight operator, Genesee and Wyoming
Inc (+30.4%) and

» US electric motor manufacturer, Baldor Electric
Company (+28.2%).

Performance*

Trust returns Benchmark index
% %

1 year 95 135
3 years 125 12.7
5 years 8.9 6.8
10 years 9.3 8.2

All figures expressed as compound annual returns.

Earnings

return*
%

1257 101

Unit value change -0.77 -0.6

Net earnings result 11.80 9.5

* assumes reinvestment of half-yearly distribution.

Full year cents per unit

7Distri5utia157

Asset allocation
Fund size: $195.5 million.

Property

loans

general

and NZ

Debt equity
instruments

Cross-holding

Cash

BORCLIHE

Interest-bearing:

Interest-bearing:

Equity: Australian

Equity: International
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