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Australian Ethical’s trusts performed well
over the 2004-05 financial year, building
on the strength of the Australian share
market. The Balanced Trust and the Large
Companies Share Trust were at or near
the top of their categories over periods
ranging from one to five years.
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David Ferris
Investment Manager

LARGE DISTRIBUTION TO
INVESTORS

Distributions from Australian Ethical
Investment trusts at the end of the 2004—-05
financial year were large compared with
previous years. This swing was due to realised
capital gains. In a strongly rising market, the
majority of share sales are at prices higher
than the purchase price. Many other funds
have also paid large distributions as a result
of the market rise.

When the amount to be distributed is paid

to unitholders, the unit price falls by that
amount. The unitholder does not lose

any of the value. Those who reinvest their
distribution are credited with new units to
the value of the distribution. The distribution
statement mailed in July set out the
information needed for tax returns.

Please ring Funds Administration on
1300 139 447 or email trustadmin@
austethical.com.au if you would like to
know more.

Discount on contribution

Trusts - the year in brief

year ended 30 June 2005

Your periodic statement consists of two parts: Part 1 — Trusts — the year in brief (this document); Part 2 — Statement of transactions.

Australian Ethical
Large Companies
Share Trust

During the year the strongest-performing
stocks on the Australian Stock Exchange were
resources stocks. The Large Companies Share
Trust holds no mining stocks and therefore
did not get the benefit that other funds did
from this resources sector boom. Despite this,
the trust has delivered returns better than
much of its peer group.

Interestingly, these returns have been
delivered with a decreasing month-to-month
variability of returns over the last few years
(driven by improved diversification). This
suggests that the return performance has not
been at the expense of increased risk-taking.

Some of the better performing stocks over the
2004-05 financial year included:

« renewable energy company, Pacific Hydro
(+84.2%) — taken over during the year
and so sadly no longer available as an
investment

« hearing technology company, Cochlear
(+72.5%)

« Macquarie Communications
Infrastructure Group, which owns the
broadcasting towers used by the ABC and
SBS (+71.2%)

« blood products company, CSL (+51.2%)

- renewable energy company, Energy
Developments (+48.4%)

« Waste Management New Zealand
(+41.7%)
«  Sonic Healthcare (+37.8%)

« condom and surgical glove manufacturer,
Ansell (+29.6%)

| fees for investments in trusts

see leaflet or visit www.austethical.com.au

continued overleaf




Large Companies Share Trust
continued from previous page

« metals recycler, Sims Group (+29.5%)

« manufacturer of sleep apnoea products and
humidification equipment for infants, Fisher
and Paykel Healthcare (+24.2%)

« US organic and natural foods retailer, Whole
Foods (+24.1%) and

« Japanese bicycle component manufacturer,
Shimano (+21.2%).

Over the five months from 31 March to

31 August 2005, the value of investments in
the Large Companies Share Trust increased by
8.4 per cent or 15.37 cents per unit.”

PERFORMANCE'
Trust
return  ASX 200 Rank in
(%)  index (%) category*
1 year 23.6 26.4 1st of 19 funds
3years 15.6 14.7 1st of 17 funds
5 years 8.1 9.4 2nd of 8 funds
*ASSIRT Multisector Equity

*For details on past performance calculations see back page.

EARNINGS

Full year cents per Return*
unit (%)

Distributions 29.86 17.8

Unit value change 9.60 5.8

Net earnings result 39.46 23.6

*assumes reinvestment of half-yearly distribution

ASSET ALLOCATION

Funds at year end: $72 million.

HEC

Cash

Australian Ethical Equities Trust

The Equities Trust has probably the strongest
ethical profile of the Australian Ethical trusts,
with the flexibility to support some of the
smaller, more cutting-edge ethical stocks such
as CDS Technologies (waste water technology),
Quantum Technology (a range of computer and
other products for the sight-impaired), CVC
Renewable Energy Equities Funds and CVC
Sustainable Investments (private equity ethical
portfolios), and Mornington Park Development
(a world class waste transfer station in Hobart).
The trust has also added some strongly ethical
stocks to the portfolio this year:

« hot rocks company, Geodynamics. This
company is aiming to generate significant
amounts of clean electricity by running water
under pressure through high temperature
subterranean rocks in the Cooper Basin to
generate steam to drive turbines.

« renewable energy company, Novera. This
company owns (through a joint venture) a
number of waste to energy and wind power
assets in the United Kingdom.

« Pro-Pac Packaging — a leader in the
production of biodegradable packaging.

« Codan. This company makes high quality
communications equipment for use in remote
or emergency-stricken areas.

« Ceramic Fuels Cells.

It remains the belief at Australian Ethical,
and among ethical investors generally,
that there is a long-run financial pay-

off to supporting such companies, in
addition to the intrinsic social and
environmental benefits.

Over the five months from 31 March to
31 August 2005, the value of investments
in the Equities Trust increased by 7.2 per
cent or 11.32 cents per unit.”

Equity: Australian
and NZ

Equity:
International

PERFORMANCE!
ASX
Trust 300
return  index Rank in
(%) (%) category*
equal 154th of 170
1 year 19.3 26.0 funds
equal 68th of 119
3years 12.6 147 funds
equal 66th of 73
5 years 6.4 9.5 funds

*ASSIRT Australian Equity General

"For details on past performance calculations see back page.

EARNINGS

Full year cents per Return*
unit (%)

Distributions 33.32 21.7

Unit value change -3.60 2.4

Net earnings result 29.72 19.3

*assumes reinvestment of half-yearly distribution.

ASSET ALLOCATION

Funds at year end: $119 million.

Equity: Australian
and NZ

Equity:
International

Equity: unlisted

BUEC

Cash

Australian Ethical Balanced Trust

The fund won the Standard and Poor’s Australian Fund Award
2005 in the category, Balanced Funds — Neutral.

The Balanced Trust holds a mix of growth PERFORMANCET

assets (shares and property) — which capture

the benefit of rising markets — and yield assets C.ategciry

(loans and interested-bearing investments) st ucleX )

— which underpin trust returns and provide refum SR growty IRETL |n*
some protection during periods when the share (%) (%) category
market falls. Through most of the last two 1 year 149 124 5th of 42 funds
financial years, the Balanced Trust has operated 3 years 11.6 8.0 1st of 30 funds
close to its prescribed maximum level (60%) in equal 2nd of 19
growth assets in order to position it to benefit 5 years 9.7 4.9 funds
from the strong share market. Late in the 10 years 95 79 st ealealsle

2004-05 financial year, the trust was moved
to a more cautious position, with growth assets
reduced to closer to 50% of the portfolio.

*ASSIRT Multisector 60

1-For details on past performance calculations see back page.

Generally, the Balanced Trust’s equities portfolio

was subject to the same influences as the EARNINGS

Equities Trust and the Large Companies Share Full year cents per  Return*
Trust. unit (%)
Property investment rose as a percentage of Distributions 16.11 13.0
trust to 6.6% and has risen further in July 2005 Unit value change 2.46 20
with a major direct property acquisition. The Net earnings result 18.57 14.9

latest investment is an energy-efficient building
with a government tenant in Canberra. The trust
also holds investments in low-income units and
in eco-village developments.

*assumes reinvestment of half-yearly distribution.

ASSET ALLOCATION
The majority of the fixed interest portfolio is -
held in AAA mortgage-backed securities and Funds at year end: $153 million.
in the debt of the regional banks (St

George, Suncorp, Bendigo Bank, Bank of
Queensland, Bank of Western Australia,

and Adelaide Bank). The trust also holds

investments with the Australian Central

Property

Interest-bearing:
loans

Interest-bearing:

Credit Union, the Maleny Credit Union genetra\A -
. . . uity: Australian
and Members Equity Credit Union. agd ,EIIZ
Other debt securities include Medfin Equity:
Trust securities (securitised loans to International

medical practices), securities of the US
student loan organisation, Sallie Mae,

Equity: unlisted
Cross-holding

BEUECONN

and of natural gas distributor, Envestra. — Income and
Equities Trusts
Over the five months from 31 March to Cash

31 August 2005, the value of investments
in the Balanced Trust increased by 4.5 per cent
or 5.89 cents per unit.”




Australian Ethical Income Trust

The private loan portfolio is an important Over the five months from 31 March to

feature of the Income Trust. As well as 31 August 2005, the value of investments in

offering the highest yields of the portfolio’s the Income Trust increased by 2.1 per cent or

assets, it also provides the most direct 2.03 cents per unit."

support for activities viewed as positive under [

the Australian Ethical Charter, for example, PERFORMANCET ﬁ
schools offering holistic and non-competitive Trust

education or farms engaged in sustainable retur

agriculture. (%) Rank in category*

Apart from private loans, at 30 June 2005
the trust held a further 78.65% of its portfolio
in interest-bearing securities in the following

1 year 4.9 35th of 43 funds
3years 5.0 equal 23rd of 37 funds

credit risk categories: Syears 4.9  equal 22nd of 27 funds
) . . *ASSIRT Australian Fixed Interest General

« senior debt of credit unions

« subordinated debt of credit unions EARNINGS

« senior debt of the regional banks Full year cents Return*

i 0y

« subordinated debt of the regional banks (e U (%)
onal bank | subordi a4 Distributions 4.57 4.8

: geegbf nal bank perpetual subordinate Unit value change 0.08 0.1

Net earnings result 4.65 4.9

« residential mortgage-backed securities

*assumes reinvestment of half-yearly distribution
— all AAA-rated

« Medfin Trust securities ASSET ALLOCATION

« rated investment-grade debt (Sallie Mae). Funds at year end: $17.6 million.

Generally, the AAA-rated mortgage-backed
securities and the senior bank debt would
be regarded as the most creditworthy of
these securities, although the responsible
entity monitors the creditworthiness of

all its investments. Senior debt means

that the debt ranks first in obligations

to be met, ahead of subordinated debt.

Perpetual debt is higher risk than fixed- - :g;er:sr’beamg:
term debt. After the regional banks, the l:l Interest-bearing:
debt of the credit unions would be on a general

lower tier. I c

This document forms part of a unitholder’s download from www.austethical.com.au

periodic statement and is a summary of oot
00 1.

the annual report of Australian Ethical Do SR

Investment’s trusts. If you would like a copy ~ email trustadmin@austethical.com.au.

of the full annual report:

TPast performance is not a reliable indicator of future performance.

Performance figures are calculated using exit prices. Performance figures take into account ongoing management
fees and trust expenses. Performance figures are calculated as if distributions of income have been reinvested. They
do not take into account tax that may be payable on the distribution of income. Neither the return of capital nor

the performance of a trust is guaranteed. Figures showing a period of less than one year have not been adjusted to
show an annual return. Figures for periods of greater than one year are on a per annum compound basis. The latest
available performance figures can be obtained from our website www.austethical.com.au or by calling 1300 139
447. Rankings have been calculated by Australian Ethical Investment Limited using data supplied by ASSIRT Pty Ltd
current as at 30 June 2005.

Unitsin the trusts are offered and issued by Australian Ethical Investment Ltd ABN 47 003 188 930, AFSL 229949.
A disclosure statement is available from our website or by phone and should be considered before deciding
wi acquire, or continue to hold, units in the trusts.

@® Registered trademark of Australian Ethical Investment Ltd. Printed on 100% recycled paper.





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice




