Australian Ethical
Australian Shares Portfolio
Ethical conviction with award
winning investment capabilities
For over 30 years we’ve been leading the way in ethical investing.
Our unique combination of ethical screening and fundamental
investment analysis creates a different approach to
mainstream portfolios. An approach that provides investors
with a portfolio that aims to avoid harm and invest in more
sustainable forward-looking sectors and businesses.

Australian Shares SMA Strategy
Leveraging the expertise and experience of our award-winning
investment team, the Australian Ethical Australian Shares
Portfolio is an actively managed portfolio with a mix of quality
growth stocks and traditional yielding stocks shaped by our
Australian Ethical Charter.
High conviction
ethical SMA strategy

Positive and
negative screening

Active
management

Flexibility and
transparency

How we invest
We go beyond ESG with our unqiue
ethical screening. Our Ethical
Charter guides us to determine
which companies and industries
to avoid or invest in.

KEY FACTS
Benchmark
S&P/ASX 200 Accumulation Index
Suggested investment timeframe
7 years
Suggested minimum investment
$25,000
MER
0.69% pa
Asset allocation range
90-100% Australian equities and 0-10% Cash
Typical number of stocks
15-30
Risk level
Very high
Availability
Praemium, HUB24

Universe of potential
Universe investment
of potential investment
opportunities
opportunities
Key considerations

Application of
Ethical Charter

Avoid causing unnecessary
harm such as fossil fuel
companies, tobacco
and weapons.

Does it avoid causing
unnecessary harm?
Do the posives
outweigh any negaves?

We look for companies that:
Have a positive impact
such as healthcare
and IT.

Does the investment
create posive impact?

Investment team makes the
case for porolio inclusion

Investment
analysis

Evaluate risk vs
return?
Impact on the overall
porolio?

Approval
or rejection

Chief Investment Officer
approves investment

Incorporating ethics into our
investment process helps us identify
risks and opportunities earlier than
most other funds. For example,
we’ve been assessing exposure
to climate change risk for decades.
Continual monitoring

Should an investment not meet our stringent
ethical or investment criteria above, we will divest.

Australian Shares Portfolio

Our ethical approach
Negative screening
We avoid investment
in industries which
have a negative impact
on society and the
environment

Positive screening
Companies are selected
for the benefits provided by
their products and services
and for the responsible
management of their social
and environmental impacts

Engagement
We use our influence
to engage with the
management of companies
over ethical issues, with
the goal of improving
their ethical behaviour

Our stock selection
The SMA strategy is an actively managed, concentrated
portfolio of between 15 to 30 holdings, with a mix of
quality growth companies and traditional yielding stocks.
Consisting of companies we already hold in the
Australian Shares Fund, the SMA strategy will have
more of a large cap bias in sectors such as healthcare,
technology and finance.

Together with our time-tested, bottom-up valuation
process our objective is to deliver outperformance
for investors who prefer the transparency and
flexibility of an SMA strategy.

Top holdings
COMPANY

SECTOR

Fisher & Paykel Healthcare Corporation Ltd.

Healthcare

Healius Ltd.

Healthcare

Mirvac Group

Real Estate

Link Administration Holdings Ltd.

Information Technology

Cochlear Ltd.

Healthcare

Westpac Banking Corporation

Financials

Bank of Queensland Ltd.

Financials

Bendigo & Adelaide Bank Ltd.

Financials

Domain Holdings Australia Ltd.

Communication Services

National Australia Bank Ltd.

Financials

Holdings as at 10 March 2020

Connect with us
linkedin.com/company/australian-ethical-investment
instagram.com/australianethical

twitter.com/austethical

facebook.com/australianethical
Australian Ethical has been certified by RIAA according to the strict operational and disclosure practices required under the Responsible Investment Certification Program. See
www.responsibleinvestment.org for details. The Responsible Investment Certification Program does not constitute financial product advice. Neither the Certification Symbol nor RIAA
recommends to any person that any financial product is a suitable investment or that returns are guaranteed. Appropriate professional advice should be sought prior to making an
investment decision. RIAA does not hold an Australian Financial Services Licence.
This information has been prepared by Australian Ethical Investment Ltd (ABN 47 003 188 930, AFSL 229949) without taking into account any client’s objectives, financial situation or
needs. No person should act on the information without first considering whether it is appropriate to their own objectives, financial situation and needs. Past performance is not a reliable
indicator of future performance. You should obtain and consider the relevant Financial Services Guide and Product Disclosure Statement relating to a product before making a decision
about whether to acquire that product.

